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Impact of SEBI circular on categorisation and rationalisation
of mutual fund schemes on credit quality ratings

A Credit Alert is CRISIL’s opinion on a sharp and specific development. It conveys that CRISIL will revert
shortly on the impact of the development on the ratings of those affected.

The Securities and Exchange Board of India (SEBI), vide circulars dated October 6, 2017, and December 4,
2017, had issued guidelines on categorisation and rationalisation of mutual fund schemes. These are aimed at
clearly distinguishing the schemes in terms of asset allocation and investment strategy, and ensuring that there
is uniformity in the characteristics of similar schemes launched by different mutual funds.

SEBI has indicated that going forward, mutual fund schemes would be broadly classified into five groups
(equity, debt, hybrid, solution-oriented, and others), and has prescribed scheme categories under each group
along with their characteristics and uniform description.

This has meant modification of the investment objective, investment strategy, and benchmark of each scheme
to align them with the standardised scheme categories.

Furthermore, a mutual fund is allowed to float only one scheme under each category (except in the case of a
few specific fund types).

In line with these guidelines, mutual funds have submitted their transition proposals to SEBI for approval.
Changes recommended by SEBI, if any, will have to be made within three months of approval. CRISIL expects
this process to be completed by May 31, 2018.

CRISIL has credit quality ratings outstanding on 35 debt-oriented mutual fund schemes (see annexure for list).
These indicate CRISIL's opinion on the credit quality of the debt securities that the fund holds. CRISIL
understands that some of its rated schemes may undergo a change, including change in nomenclature or
fundamental attributes.

Consequently, the underlying credit quality of portfolio holdings in some of the rated funds may also undergo a
change. It is also possible that some of the rated schemes may be merged with others.

So far, 2 out of 35 CRISIL-rated schemes have completed this transition and their ratings have been reaffirmed,
given that after transition, the credit quality of their portfolio holdings was consistent with the outstanding
ratings.

CRISIL will closely monitor the developments and its impact on the credit quality ratings on the balance 33
mutual fund schemes and take appropriate need-based rating action thereafter, if warranted.

Annexure

List of CRISIL rated mutual fund schemes and outstanding ratings

Name of the Scheme Outstanding Rating
Aditya Birla Sun Life Income Plus CRISIL AAAmMfs
Aditya Birla Sun Life Savings Fund CRISIL AAAmMfs
Aditya Birla Sun Life Short Term Fund CRISIL AAAmMfs
Aditya Birla Sun Life Treasury Optimizer Fund CRISIL AAAmMfs
BNP Paribas Overnight Fund CRISIL AAAmMfs
BOI AXA Liquid Fund CRISIL AAAmMfs




DSP BlackRock Ultra Short Term Fund $

CRISIL AAAMfs

HDFC High Interest Fund

CRISIL AAAMfs

HDFC Income Fund

CRISIL AAAmfs

ICICI Prudential Banking & PSU Debt Fund

CRISIL AAAmfs

ICICI Prudential Flexible Income Plan

CRISIL AAAmfs

ICICI Prudential Income Fund

CRISIL AAAmfs

ICICI Prudential Income Opportunities Fund

CRISIL AAAmfs

ICICI Prudential Liquid Plan

CRISIL AAAmfs

ICICI Prudential Money Market Fund CRISIL AAAmMfs
ICICI Prudential Ultra Short Term Plan CRISIL AAAmfs
IDFC Dynamic Bond Fund CRISIL AAAmMfs
IDFC Super Saver Income Fund - Investment Plan CRISIL AAAmMfs

Indiabulls Liquid Fund

CRISIL AAAmfs

Indiabulls Ultra Short Term Fund »

CRISIL AAAmfs

Invesco India Liquid fund

CRISIL AAAmfs

JM High Liquidity Fund

CRISIL AAAmfs

JM Money Manager Fund — Super Plan

CRISIL AAAmfs

JM Money Manager Fund — Super Plus Plan

CRISIL AAAmfs

Kotak Floating Rate Fund - Short Term Plan

CRISIL AAAmfs

Kotak Liquid Fund

CRISIL AAAmfs

Mirae Cash Management Fund

CRISIL AAAmfs

Reliance Liquidity Fund

CRISIL AAAmfs

Reliance Liquid Fund Treasury Plan

CRISIL AAAmfs

SBI Magnum InstaCash Fund - Liquid Floater Plan

CRISIL AAAmMfs

SBI Ultra Short Term Debt Fund

CRISIL AAAmMfs

Sundaram Banking & PSU Debt Fund

CRISIL AAAmfs

Sundaram Money Fund

CRISIL AAAmfs

Union Liquid Fund

CRISIL AAAmfs

UTI-Money Market Fund

CRISIL AAAmfs

$The fund has been renamed ‘DSP Blackrock Low Duration Fund’ and the portfolio has been
circular mentioned above. The rating of CRISIL AAAmfs is reaffirmed. Please refer CRISIL release ‘CRISIL reaffirms ‘CRISIL AAAmfs’
rating on DSP BlackRock Low Duration Fund (formerly DSP BlackRock Ultra Short Term Fund)’ dated March 13, 2018

The fund has been reconstituted to comply with the SEBI circular, but the name of the fund remains unchanged. The rating of CRISIL
AAAmfs is reaffirmed. Please refer CRISIL release ‘CRISIL reaffirms ‘CRISIL AAAmfs’ rating on Indiabulls Ultra Short Term Fund’

dated March 13, 2018

reconstituted to comply with the SEBI
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About CRISIL Limited

CRISIL is an agile and innovative, global analytics company driven by its mission of making markets function better. We are
India’s foremost provider of ratings, data, research, analytics and solutions. A strong track record of growth, culture of
innovation and global footprint sets us apart. We have delivered independent opinions, actionable insights, and efficient
solutions to over 100,000 customers.

We are majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks,
analytics and data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com
Connect with us: LINKEDIN | TWITTER | YOUTUBE | FACEBOOK

About CRISIL Ratings

CRISIL Ratings is part of CRISIL Limited (“CRISIL”). We pioneered the concept of credit rating in India in 1987. CRISIL is
registered in India as a credit rating agency with the Securities and Exchange Board of India (“SEBI”). With a tradition of
independence, analytical rigour and innovation, CRISIL sets the standards in the credit rating business. We rate the entire
range of debt instruments, such as, bank loans, certificates of deposit, commercial paper, non-convertible / convertible /
partially convertible bonds and debentures, perpetual bonds, bank hybrid capital instruments, asset-backed and mortgage-
backed securities, partial guarantees and other structured debt instruments. We have rated over 24,500 large and mid-scale
corporates and financial institutions. CRISIL has also instituted several innovations in India in the rating business, including
rating municipal bonds, partially guaranteed instruments and microfinance institutions. We also pioneered a globally unique
rating service for Micro, Small and Medium Enterprises (MSMESs) and significantly extended the accessibility to rating
services to a wider market. Over 1,10,000 MSMEs have been rated by us.

CRISIL PRIVACY NOTICE

CRISIL respects your privacy. We use your contact information, such as your name, address, and email id, to fulfil your request and service your account and to
provide you with additional information from CRISIL and other parts of S&P Global Inc. and its subsidiaries (collectively, the “Company) you may find of interest.

For further information, or to let us know your preferences with respect to receiving marketing materials, please visit www.crisil.com/privacy. You can view the
Company’s Customer Privacy at https://www.spglobal.com/privacy
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DISCLAIMER

This Press Release is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency. The Press release may be used
by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL. However, CRISIL alone has the sole right of distribution
(whether directly or indirectly) of its Press Releases for consideration or otherwise through any media including websites, portals etc.

CRISIL has taken due care and caution in preparing this Press Release. Information has been obtained by CRISIL from sources which it considers reliable.
However, CRISIL does not guarantee the accuracy, adequacy or completeness of information on which this Press Release is based and is not responsible for
any errors or omissions or for the results obtained from the use of this Press Release. CRISIL, especially states that it has no financial liability whatsoever to
the subscribers/ users/ transmitters/ distributors of this Press Release
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