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Tractor sales in August reached 40,765 units, highest recorded numbers for August till date. Near normal monsoon
(6% below Long Period Average, as on 13 Sep), and early advent of the festive season, led to a pick-up in the

industry sentiments. A favorable start to the Kharif sowing season, on account of surplus rainfall till July, also helped
in providing an upward momentum to tractor sales.
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Note: Numbers represent wholesale sales (OEM to Dealer) Source: CRISIL Research

Strong pick-up in the month of August is on the back of positive farm output expectations, and early onset of Dussehra
and Diwali, which has prompted OEMs (Original Equipment Manufacturers) to increase channel inventories.

The 2017-18 fiscal began with a consistent growth of 10-15% in tractor sales, mainly on the back of a strong Rabi
harvest (8.5% growth over 2016-17) as favorable monsoon filled up the reservoirs, and a quick recovery from
demonetization improved farm sentiments. The announcement of farm loan waivers in some key states (Uttar
Pradesh, Maharashtra, Punjab, and Karnataka) also helped to push demand for tractors, as agri loan liabilities started
reducing. CRISIL Research expects incremental demand from loan waivers to come mainly from UP, Maharashtra
and Punjab, while the low monetary benefit in Karnataka would not impact tractor sales to a great extent in the state.

The pan-India growth from Apr-Aug is at 13%, however state-wise increase in sales has been uneven, with states in
the southern and eastern region registering decline, mainly on account of a slowdown in commercial demand, and
delay in release of subsidy for tractors. The government has clamped down on illegal mining, and there has been
strict regulation, which has impacted demand. Some states in the southern region which are dependent on subsidy
sales, have witnessed sharp de-growth, however a temporary burst in sales can be expected once subsidy gets
released in bulk, and further support is also expected on account of festive season onset.

Despite monsoon slowing down in August, and subsequently pace of sowing also coming down, farm sentiments still
remain marginally positive, and CRISIL Research expects a healthy growth of 11-13% in 2017-18 fiscal.



Research CRISIL

An S&P Global Company

State-wise Monsoon Progress (till 13 September 2017)
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The above states account for nearly 85% of tractor demand

Note: The figures in bracket represent state monsoon deviation from Long Period Average
Source: Indian Meteorological Department (IMD), CRISIL Research
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About CRISIL Limited

CRISIL is an agile and innovative, global analytics company driven by its mission of making markets function better. We are India’s foremost
provider of ratings, data, research, analytics and solutions. A strong track record of growth, culture of innovation and global footprint sets us apart.
We have delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers.

We are majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics and data to the
capital and commodity markets worldwide. For more information, visit www.crisil.com

Connect with us: LINKEDIN | TWITTER | YOUTUBE | FACEBOOK

About CRISIL Research

CRISIL Research is India's largest independent integrated research house. We provide insights, opinion and analysis on the Indian economy,
industry, capital markets and companies. We also conduct training programs to financial sector professionals on a wide array of technical issues.
We are India's most credible provider of economy and industry research. Our industry research covers 86 sectors and is known for its rich insights
and perspectives. Our analysis is supported by inputs from our network of more than 5,000 primary sources, including industry experts, industry
associations and trade channels. We play a key role in India's fixed income markets. We are the largest provider of valuation of fixed income
securities to the mutual fund, insurance and banking industries in the country. We are also the sole provider of debt and hybrid indices to India's
mutual fund and life insurance industries. We pioneered independent equity research in India, and are today the country's largest independent
equity research house. Our defining trait is the ability to convert information and data into expert judgements and forecasts with complete
objectivity. We leverage our deep understanding of the macro-economy and our extensive sector coverage to provide unique insights on micro-
macro and cross-sectoral linkages. Our talent pool comprises economists, sector experts, company analysts and information management
specialists.

CRISIL Privacy Notice

CRISIL respects your privacy. We use your contact information, such as your name, address, and email id, to fulfil your request and service your account and to
provide you with additional information from CRISIL and other parts of S&P Global Inc. and its subsidiaries (collectively, the “Company”) you may find of interest.

For further information, or to let us know your preferences with respect to receiving marketing materials, please visit http://www.crisil.com/privacy. You can view the
Company’s Customer Privacy at https://www.spglobal.com/privacy.

Last updated: April 2016

Disclaimer

CRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this Report based on the information obtained by CRISIL from
sources which it considers reliable (Data). However, CRISIL does not guarantee the accuracy, adequacy or completeness of the Data / Report and is not responsible
for any errors or omissions or for the results obtained from the use of Data / Report. This Report is not a recommendation to invest / disinvest in any company covered
in the Report. CRISIL especially states that it has no financial liability whatsoever to the subscribers/ users/ transmitters/ distributors of this Report. CRISIL Research
operates independently of, and does not have access to information obtained by CRISIL’s Ratings Division / CRISIL Risk and Infrastructure Solutions Limited (CRIS),
which may, in their regular operations, obtain information of a confidential nature. The views expressed in this Report are that of CRISIL Research and not of CRISIL’s
Ratings Division / CRIS. No part of this Report may be published / reproduced in any form without CRISIL’s prior written approval.
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